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Following the Global Competitiveness Report 2015-

16, and the Doing Business Report 2016, the PIOJ 

has just recently said that the economy grew in the 

third quarter of 2015 (July to  September), by an esti-

mated 1.5%.  

The Goods Producing Sector was primarily responsi-

ble for this performance, with manufacturing up by 

9.7%, agriculture up by 3.3%, and construction 

by0.8%. All services increased also, with the excep-

tion of the producers of government services. 

These are positive indicators, as agriculture and con-

struction are significant employers of labour, and a 

reduction in governments services means that GDP 

growth is coming from the productive sector while 

reducing the public sector input. 

This would have been a direct contributor to the re-

duction in unemployment by 6,300 persons, while the 

labour force increased by 23,200, which simply 

means that more persons are seeking jobs. At the 

same time inflation for the quarter recorded an all 

time low of 1.8%. 

These indicators are consistent with our commentary 

in this bulletin over the past few months that we ex-

pect that there will be continued economic improve-

ment, particularly when the large projects start to 

come on stream, which was a significant contributor 

in this quarter with the road construction and Petro-

jam refinery expansion. 

Further in March 2014, the EPC chair at the time , 

Don Wehby, had stated that research conducted by 

the PSOJ indicated that the exchange rate deprecia-

tion would significantly slow down and eventually in 

5GD $&0½4 3DL@QJR 

2015 begin to stabilize. This is now supported by the 

BOJ Governor stating that the J$ is no longer overval-

ued and is supported by record low levels of inflation 

and interest rates. 

While much progress has been made, we must make 

an effort to consolidate the gains and look towards 

sustainable growth rates in the region of at least 3% 

per annum. 

In order to move to that level, however, we are going 

to have to take deliberate policy actions to address the 

major inhibitors to business of inefficient government 

bureaucracy, high tax rates, crime and indiscipline, 

and perception of corruption. It is only after we have 

addressed these issues that we will see the economy 

realize its full growth potential. 

In addition, growth can only be sustainable through 

the facilitation of SME development. In that regard, 

we must create an environment where SMEs have a 

much higher success rate and feel obligated to be a 

part of the formal economy. 

Our biggest risk area remains that growth will happen 

without a significant part of the labour force benefit-

ting, and so retraining our labour force to be more pro-

ductive, and addressing the vexed issue of Labour 

Market reform is going to be critical to our continued 

growth path.  

Jamaica is certainly on the right path, and the Minister 

of Finance, and his team, the EPOC, and all stakehold-

ers must be commended. However, this is no time to 

celebrate as there is still much work to be done, and 

now more than ever fiscal policy must encourage busi-

ness and not penalize it. 
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§ In the first week of October the World Bank 

published the Global Competiveness Report 

2015-2016. In the report, Jamaica was ranked 

86 out of 140 countries with a 3.97 score out of 

seven (7). Only four Caribbean nations were 

listed in the report this year namely; Jamaica, 

Trinidad and Tobago, Dominican Republic and 

Haiti. In terms of development, the report indi-

cated that the country is at stage two (2) along 

with 31 other countries. At this stage, the 

country is labeled as an efficiency-driven 

economy; where growth is based on the devel-

opment of more efficient production processes 

and increased product quality. In the report the 

most problematic factors preventing competi-

tiveness and affecting the business environ-

ment were listed. It shows that the top four fac-

tors account for 54.2% of the challenges to do-

ing business. These areas are inefficient gov-

ernment bureaucracy, Crime and theft, Tax 

rates, and corruption ï in order of most prob-

lematic first. 

§ On October 27, the 3rd Quarter 2015 Business 

& Consumer Confidence Indices was released. 

The Business Confidence Index was 110.6 in 

the 3rd quarter 2015 survey, down from 128.2 in the 

2nd quarter, but marginally below the 112.1 in last 

yearôs 3rd quarter. The fall in the components of the 

index suggested that optimism among Jamaicaôs 

firms was weaker in the 3rd quarter survey than in 

the first half of 2015 mainly due to the slow progress 

that was made to achieve the current economic poli-

cy goals. The Consumer Confidence Index was 

103.9 in the 3rd quarter 2015 survey, down from 

114.0 in the 2nd quarter, but remained more positive 

than last yearôs 97.8. The index suggested that con-

sumer confidence eased off the higher levels record-

ed in the 1st half of 2015 as consumers became more 

concerned about the meager number of jobs pro-

duced by the stubbornly slow pace of economic 

growth in the country as a whole.   

§ At the end of October 2015, the value of the Jamaica 

Dollar depreciated by J$0.24 to the US dollar, 

J$2.11 to the Canadian dollar and J$0.58 to the 

Great Britain pound. At the end of the month the Ja-

maican dollar value relative to the US$1.00, 

CAD$1.00 and GBPÃ1.00 was JA$119.52, JA$91.36 

and JA$182.04 respectively. 

§ Inflation, measured by the All Jamaica ñAll Divi-

sionsò Consumer Price Index (CPI) increased by 
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0.3% for October 2015. The increase in the 

rate for October brought inflation for the calen-

dar-year-to-date to 2.9% and inflation for FY-

to-October to 3.6%.  The 12-month point to 

point rate at the end of October 2015 was 

2.0%. 

§ On the last trading day in October 2015, for  

the period October 01, 2015 to October 30, 

2015 the main JSE index  had advanced by 

34,959.45 points or 36.29% to close at 

131,284.04 points. The JSE Combined Index 

advanced by 36,084.32 points or 36.19% to 

close at 135,783.04 points. The JSE Junior ad-

vanced by 344.63 points or 35.15% to close at 

1,324.95 points. In contrast, the JSE Cross 

Listed Index remained firmed and closed the 

month at 499.06 points. 

§ Data for the month ending October 2015 re-

vealed that the stock of Net International Re-

serves (NIR) at the Bank of Jamaica was 

J$281.41 billion (US$ 2,454.31 million). This 

reflects an increase of J$1.425 billion 

(US$12.44 million) relative to September 

2015.   

§ The monetary base expanded by J$0.842 bil-

lion or 0.78/% to J$108.84 billion for October 2015 

relative to the previous month.   

§ There were prices reductions observed in 38% (8) of 

the commodities monitored for September 2015. The 

price of both crude oil indices increased in October 

2015 - the Brent increased by 1.88% while the WTI 

by 1.58%. Natural gas decreased by 12.45%, which 

is its largest percentage decrease since February 

2015. The IMFôs Fuel Energy index increased by 

0.37%, and the Food and Beverage Index decreased 

by 0.35%. Given the expected decline in both fuel 

and food prices for the latter part of 2015 into 2016, 

import costs should be tempered and hence pressure 

on the Jamaica Dollar should be reduced.   

§ For October 2015 relative to September 2015, yields 

on GOJ 30-Day, 90-day and the 182-day Treasury 

Bills decreased by 3bps, 8bps and 13bps respective-

ly.  

§ At the end of July 2015 gross remittance inflows 

were US$190.0 million. This represents a 0.85% or 

US$1.6 million increase from the US$188.4 million 

recorded in June this year. %. For July 2015, net re-

mittances were US$167.9 million reflecting a de-

crease of US$5.4 million or 3.11% relative to June 

2015  
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Crude Oil Prices 

Crude oil prices increased by 1.4% in October, up 

for a second consecutive month, averaging $47.0 

per bbl. A continued drop in oil investment and a 

rise in global oil consumption growth supported oil 

prices. The upcoming United Nations Climate 

Change Conference, COP21, will see further com-

mitments from countries to reduce their carbon 

emissions; which will affect oil demand in the me-

dium to long run and add to the likelihood of a low-

er for longer oil price scenario. 

For the month of October both the West Texas In-

termediate (WTI) crude oil price as well as the Dat-

ed Brent increased. The Brent increased by 

US$0.89 or 1.88% to US$48.12 per bbl. The West 

Texas Intermediate (WTI) increased by US$0.72 or 

1.58% from US$45.48 per bbl. in September to 

US$46.20 per bbl at the end of October. When 

compared to prices in October last year the Brent is 

44.86% or US$39.15 per bbl lower whereas the 

WTI is 45.26% or US$38.20 below its level last 

year. The Brent and WTI are 56.05% and 54.03% 

respectively below their October price two years 

ago. The 5-year average of prices ranging from Oc-

tober 2010 to September 2015 for the Dated Brent 

and the West Texas Intermediate are US$98.78 per 

bbl and US$87.95 per bbl respectively. This 

monthôs price is 51% below the 5-year average of 

prices for the Brent and 47.47% for the WTI.    

Natural Gas 

For the month ending October 2015 natural gas de-

clined for the third month in a row. The price for 

natural gas fell from US$2.65 per million metric to 
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US$2.32 per million metric, a reduction of US$0.33 or 

12.45% as robust production pushes storage toward all-

time highs. This is its largest percentage decrease since 

February 2015. In October 2014 natural gas per million 

metric was valued at US$3.77 signifying that this year 

October price is US$1.45 or 38.46% lower. Similarly, 

natural gas prices have decreased by US$1.35 or 

36.78% per million metric when the price of October 

2015 were compared to October 2013. The five year 

average monthly price for natural gas ranging from Oc-

tober 2010 to September 2015 is US$3.58 per million 

metric, hence this year Octoberôs price is US$1.26 or 

35.14% below. 
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Soybean  Prices 

At the end of October soybean price per metric tonne 

was US$ 327.42. This represents a 1.2% or US$3.87 

increase from Septemberôs price of US$323.55 per 

metric tonne. For October this year soybean meal 

prices continued its three months decline while soy-

bean oil prices ended its three month decline in prices. 

At the end of October the price per metric tonne for 

soybean meal stood at U$ 338.21 representing a 

1.39% or US$4.75 decrease compared to September 

2015. The price of soybean oil increased moving from 

US$590.25 in September this year to US$ 623.81 

per metric tonne in October representing a 5.69% 

rise. A one year comparison revealed that prices for 

soybean decreased by 7.62% or US$27.02. Soybean 

prices are US$145.41 or 35.71% lower than its price 

two years ago. The prices of soybean meal and soy-

bean oil are 10.72% and 13.53% respectively lower 

International Commodity Prices  October 2015 Issue  
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than prices one year ago. A two year comparison of 

prices for soybean meal and soybean oil revealed 

that they decreased by 26.60% and 30.50% respec-

tively. The five year average monthly price for Soy-

bean meal ranging from October 2010 to September 

2015 is US$ 432.41 per metric tonne, which means 

that Octoberôs price is US$94.20 or 21.78% lower. 

The five year average monthly price for Soybean oil 

ranging from October 2010 to September 2015 is 

US$996.89 per metric tonne, which means that 

Octoberôs price is US$373.08 or 37.42% lower. 

 

Sugar Prices 

At the end of October 2015 Free Market sugar prices 

were US$0.14 cents per pound. Octoberôs price was 

US$0.02 or 16.47% higher than they were in Sep-

tember 2015. For the US Sugar imports, the com-

modity ended its three month decrease in October to 

end at US$ 0.2504 cents per pound which is a 

US$0.0061 or 2.50% increase from US$ 0.2443 

cents per pound in September. The European Sugar 

imports were valued at US$0.255 cents per pound, a 

0.16% decrease compared to September. . For the 

period  October 2015 relative to October 2014, the 

price of Free Market sugar decreased by 14.20% or 

US$0.023 cents per pound. A one year compari-

son revealed that the US sugar imports and the Euro-

pean sugar imports decreased by 5.9% and 4.53% 

respectively. In October 2013 the price for the Free 

Market sugar was US$0.1881 cents per pound which 

means that this yearôs October price is 24.83% low-

er. The price of the US sugar imports is 12.84% 

higher than the 2013 price while the price of the Eu-
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ropean Sugar imports is 4.74% lower than 2013 pric-

es. The 5 year average of prices ranging from October 

2010 to September 2015 for US imports and European 

imports are US$0.2823 cents per pound and 

US$0.2643 cents per pound respectively. Hence the 

prices of US imports and European imports are below 

their averages by 11.30% and 3.52% respectively.  

The Food and Agricultural Organization of the United 

Nations (FAO) Sugar Price Index averaged 197.4 

points in October, up 29.0 points  or 17.2% from Sep-

tember and the highest level since February 2015. The 

sharp month-on-month increase was largely weather-

driven: in Brazil, the worldËs leading sugar producer, 

delays caused by excessive precipitation in the South-

Central producing regions, adversely affected sugar-

cane harvesting; and reports of crop damages caused 

by excessive dryness in India, Thailand, the Philip-

pines, South Africa and Vietnam provided further 

support to international sugar prices.  
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Coffee Prices 

The prices of the Arabica and the Robusta coffee 

had similar results again for October 2015 as in Sep-

tember 2015. At the end of October, the price per 

pound for coffee of the óOther Mild Arabicaôsô cate-

gory was US$1.5388 cents per pound.  This price is 

US$0.0623 or 4.22% more than the September 

price of US$ 1.4765. A one year comparison re-

vealed that this monthôs price is US$0.7318 or 

32.22% lower than last yearôs October price. The 

price of Robusta coffee for October was US$0.8867 

cents per pound which is US$0.0069 or 0.78% 

higher than the previous monthôs prices. A one year 

comparison revealed that the price of coffee in the 

Robusta category have fallen by 18.94%. A two 

year comparison revealed that the price have risen 

by 19.44% for coffee of the óOther Mild Arabicaôs 

category while prices for coffee in the Robusta cate-

gory fell by 1.49%. The five year average monthly 

prices ranging from October 2010 to September 

2015 for Arabica and Robusta are US$1.9685 and 

US$1.0578 respectively. This implies that Sep-

tember price of the Arabica is 21.83% lower than 

average price and the September price of the Ro-

busta is 16.17% lower than average price. 

According to Business Insider Persistent drought 

conditions exacerbated by the El Ni¶o weather sys-

tem could damage coffee crops around the world 

and cause a spike in the cropôs price. Dryness in 
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Brazil and Indonesia, the second- and third-

largest producers of robusta beans, appears likely to 

be intensified by El Ni¶o, which, according to Reu-

ters, endangers production. In Colombia, the second-

largest producer of arabica beans after Brazil, El Nino

-related dryness seems poised to worsen an already 

intense drought, which could damage the country's 

output.  
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Cocoa Bean Prices 

In October 2015, cocoa bean prices decreased by 

US$81.11 per metric tonne or 2.47%  relative to 

September to close at US$3,197.34 per metric tonne.  

Relative to October 2014, this yearôs price is higher 

by US$96.51 or 3%.  A two year price comparison 

showed that the October 2015 price for cocoa beans 

is higher by US$466.64 or 17% than its price in Oc-

tober 2013.  The five year average for monthly pric-

es ranging from October 2010 to September 2015 

for cocoa bean is US$ 2,781.54 per metric tonne, 

this means that this year October price was US$ 

415.81 or 15% higher.  

Orange Prices 

For the month ending October 2015 orange price 

increased by US$28.78 or 4.55% to US$660.69 per 

metric tonne, relative to September 2015.  When 

compared to the October price in 2014, this yearôs 

price fell by US$71.46 or 9.76%. This yearôs price 

is also lower by US$336.57 or 34% than the Octo-

ber price two years ago. The five year average 

monthly price ranging from October 2010 to Sep-

tember 2015 is US$844.04, which indicates that this 

year price is US$183.35 or 22% lower.     

 

Banana Prices 

Banana prices fell in October this year. Prices de-

creased to US$933.58 per metric tonne which is  

US$18.20 or 1.91% lower than Septemberôs price.  

For October 2015 relative October 2014, banana 

prices increased by US$11.17 or 1.21% per metric 

tonne. Banana price for this year October is margin-

International Commodity Prices  
October 2015 Issue  

 

ally below the October 2013 price by US$3.24 or 

0.35% per metric tonne. The five year average month-

ly prices ranging from October 2010 to September 

2015 is US$954.25, this means that this year price is 

US$20.67 or 2.17% lower. 

 

Corn Prices 

Corn prices increased by US$5.38 or 3.24% to close 

the month of October at US$171.39 per metric tonne.  

Between October 2014 and October 2015 prices in-

creased by US$8.08 or 4.95%.  A two year price com-

parison between the October 2013 and October 2015 

price showed that this yearôs price is US$30.34 or 

15.04% lower. The five year monthly average for corn 
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is US$246.08 per metric tonne, this means that this 

yearôs October price is US$74.69 or 30.35% lower.   

 

 Wheat  

In October 2015, wheat prices increased by US$1.56 

or 0.95% relative to September to end at US$165.39 

per metric tonne.  Relative to October 2014, prices 

have fallen by US$47.39 or 22.27% per metric 

tonne. A two year comparison of wheat prices shows 

that this year Octoberôs price is US$159.68 or 

49.12% below the October 2013 price. The average 

five year monthly prices ranging from October 2010 

to September 2015 is US$280.02 per metric tonne, 

meaning that this year October price is US$114.63 or 

40.94% below. 

  

Rice 

For the month ending October 2015 the price of the 5 

percent broken milled white rice ended at US$360.45 

per metric tonne. Octoberôs price is marginally above 

this yearôs September price by US$1.68 or 0.47% 

per metric tonne. In addition, October 2015 price still 

represents a reduction of US$72.25 or 16.69% rela-

tive to October 2014 price. The two year comparison 

revealed that the commodity price is 20.48% lower 

than its price in 2013. The five year monthly price 

average for rice prices ranging from October 2010 to 

September 2015 is US$500.45 per metric tonne, indi-
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cating that the September price is US$140.00 or 

27.98% below the long term average. 

 

Beef Prices  

In October 2015, beef prices decreased by US$0.1786 

or 8.82% when compared to September, to close at 

US$1.8455 cents per pound.  When compared to 

October 2014, prices have fallen by US$0.8238 or 

30.86% cents per pound. In October 2013 prices were 

US$ 1.7807 cents per pound hence this yearôs October 

price is US$0.0648 or 3.64% above the 2013 price. 

The five year average for prices ranging from October 

2010 to September 2015 is US$1.9511 cents per pound 

indicating that this yearôs prices is US$0.1056 or 

5.41% above.  
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Swine (Pork) Prices 

 Pork prices ended its three month decrease in October. 

At the end of October the price of pork was 

US$0.7124 cents per pound. This represented a 

US$0.014 or 2.00% increase from September price of 

US$0.6984. When compared with October 2014, 

prices fell by US$0.3066 or 30.08%. Prices are below 

the price level 2-years ago by US$0.1652 or 18.82%. 

It is also below the 5-year average of US$0.8619 for 

prices ranging from October 2010 to September 2015 

by 17.35%.   

 

Poultry Prices 

Chicken prices continued to decrease for the third 

month in a row. At the end of October chicken was 

valued at US$1.1427 cents per pound which is a 

0.63% decrease from September. Prices in October 

2015 were approximately US$0.0038 or 0.33% higher 

than they were in October 2014. In October 2013, the 

price for poultry was US$1.0507 cents per pound, in-

dicating that this yearôs price is US$0.092 or 8.76% 

higher than they were two years ago. The average 

monthly prices ranging from October 2010 to Septem-

ber 2015 is US$1.0067 cents per pound, this means 

that this year October price is US$0.1359 or 13.50% 

more.  
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Aluminum Prices 

The price of aluminum decreased in October. Prices 

decreased by US$73.11 or 4.60% to end the month 

at US$1,516.49 per metric tonne. October 2015 

prices relative to October 2014 prices decreased by 

US$429.70 or 22.08% per metric tonne. A two 

year comparison revealed that this yearôs October 

price is US$298.09 or 16% below the price for the 

corresponding period in 2013. The five year aver-

age for monthly prices ranging from October 2010 

to September 2015 for aluminum is US$2,002.80 

per metric tonne, this means that this yearôs October 

price is US$486.31 or 24.28% lower.  
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Impact of global  prices on Jamaica 

According to the IMFôs Commodity market monthly 

commodity prices fell 0.2% in October, extending 

losses to five months; marginal gains in energy pric-

es were offset by drops in metals and agriculture. 

Agricultural and metal prices remain under pressure 

due to weak demand and general ample supply. El 

Nino event could affect both agricultural and fuel 

prices as heating and cooling demand would change. 

According to the Food and Agricultural Organization 

of the United Nations (FAO), the FAO Food Price 

Index averaged nearly 162 points in October 2015, 

as much as 6 points or 3.9%  more than in Septem-

ber and the sharpest increase since July 2012. The 

October surge was mainly the result of rises in the 

sugar, vegetable oils and dairy quotations, while ce-

real prices were subject to a more modest increase and 

those of meat remained stable. According to the index, 

food on international markets in October was still 16 

percent cheaper than one year ago.   

There were prices reductions observed in 38% (8) of 

the commodities monitored for September 2015. The 

price of both crude oil indices increased in October 

2015 - the Brent raised by 1.88% while the WTI by 

1.58%. Natural gas decreased by 12.45% which is its 

largest percentage decrease since February 2015. The 

IMFôs Fuel Energy index increased by 0.37%, and the 

Food and Beverage Index decreased by 0.35%. Given 

the expected decline in both fuel and food prices for 

latter part of 2015 into 2016, import costs should be 

tempered and hence pressure on the Jamaica Dollar 

should be reduced.   


