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Overview

The year 2000 has dawned and
thanks to the hard work of
computer programmers and
lechnicians, and the large sums of
money spent by companies,
governments and individuals, the
Y2k bug has not yet had the
negative impact that was widely

feared. So far we have golien
off very lightly here in Jamaica,
50 much so that some people
are now saying that the whole
concept of a Y2k bug was a
hoax! Of course nothing could
be further from the truth and I
think it would be more
appropriale lo congratulatc all
those who worked so long and
hard to endure that our worst
fears about the Y2k bug would
not be realised.

The good news of our handling
of the Y2k problem was
tempered by the rise in interest
rates that ook place in
ecember. The 6-month I-13ill
rate went from 19.6% in
November (o 22.03% at the
beginning of January 2000.
l.onger-term interest rates also
went up with the government
offering a 12-month debenture
at 24.5% in early January, up
from a ratc 0f21.14% in
November 1999. Interest rates
are now some 6 to 8 percentage
points above the government’s
target for September 1999 and

some 8 o 10 points above the
March 2000 target. ‘l'he higher
rates will place an additional
burden on public sector finances,
especially in light of the
additional borrowing on the local
market which the government has
had to undertake as a result of its
mability to meet its forcign
borrowing target. "I'hese increased
ocosts will make it extremely
dillicult to mect the target of
4.6% of GNP for the fiscal deficit
this year and will probably
increase the size of the deficit
next year as well.

The private scetor will have to
face another year of very high
lending rates and reduced access
to eredit. Between January and
September 1999, the stock of
oredit to the public sector has
riscn by 8.1% to J$96.14bn whilc
the stock of credit to the private
sector has fallen by 18.8%to0 |
J$27.7bn. Al present, there is
very little to suggest that this
trend will not continue in the year
2000.
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Net International
Reserves

The provisional stock of the Net
International Reserves (NIR) held
at the 130} at the end of November
1999 was US$506.73Mn and is
estimated to cover 11.8 weeks of
imports. A US$13.91Mn inorease
in foreign assets led to this positive
change over the previous month,

November 19989

a US$40.8Mn increasc over the
R corvesponding period in 1998.

Foreign Exchange
L]

Provisional figures provided hy
the 3OJ, shows the total stock of 1 ——
forcign currency deposits o be Exchange Rates
US$1014.73Mn at the end of

Scpiwmber 1999, That s a m i —
USS18.61Mn decrease over the

previous month From the period December 2 o
cvious .

December 30, 1999, the Jamaican
dollar has reduced in value by
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m conlrast (o a
US$63Mn
decrease in the
same period in
1998,

The point to
point or 12

‘Ihe reserves were boosted by a
US$70Mn loan which was raised
through a consortium of local
banks.

m o nth
movement in
the foreign currency deposits for
Scplember 1999 was an increase
of US$126.73Mn compared with

J$0.59 and J$1.84 against the US
dollar and pound sicrling
respeclively . There was an
imcrease in value of J$0.09

Over the 12 months ended L
November 1999, the NIR fell by
US$69.57Mn  and by
US$71.27Mn  since January
1999. Preliminary data from the
BBOJ suggests that the NIR fell
by a further US$40Mn in
December 1999,

m l against the Canadian dollar.

Since the begimning of the

year to Idecember 30, 1999,
th¢ Jamaican currcocy
experienced a nominal deoline
in value of J$3.70 aguinst the
US dollar.

As at January 5, 2000, the
weighted average selling rates

of the local currency vis-a-vis
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Interest Rates

The 30 days
repurchase (repo) rate
remained at 18.35% for
I December 1999. There was

reverse

an lssue of ‘I'reasury Bills
dated ‘luesday, 1Jecember
28, 1999. To maturc on
I Wednesday June 28, 2000

(183 days). The J$650Mn

offer was oversubscribed by

glide in the value from the
weighted average selling rates as at
December 30, 1999 of :

1$41.42t0 1 USS
J$27.80 to 1CDNS$
J$65.80 to 1 pound sterting

In the last couple of wecks, the
pressure on the local currency has
cascd somewhat and the BOJ has
reduced the level of its intervention
in the market.

J$962.5Mn and yiclded on
average 22.03%. This ofler takes
the tolal nominal amount of
Treasury Bills outstanding (o
J$10.65Bn.

November 1899

This government investment
debenture matures in 12 months
time, ic January 2001,

.. ]
Inflation

‘The All Jamaican ‘*All CGroup’
Consumer Price Index (C.PL) for
November 1999 was 12599 as
provided by the statistical Institute
ol Jamaica. This represents a 1%
merease over the figure recorded
for the previous month. Since the
beginning of 1999, the index has
risscn by 6.3%, rclaive o an
increase of 6% for the
vorresponding period in 1998,

The¢ 12 month movement in the
rate of inflation up to the end of
November 1999 was 7.4% and
6.6% for the 12 months ended

November 1998. It appears likely

The average yield
Iepresents an increasc
of 1.6% over the 183
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day issuc on December

1, 1999 which yielded
20.61%.

The subseription period
opens on ‘l'uesday
January 4, 2000 and
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closes lriday, January
7, 2000 for dcbenture
2000/2001- scrics “L°. The ofler
15 unlimited and Interest is al a
fixcd raie of 24.50% per annum.

that the government’s target of 4-
6% will be exceeded.
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Provisional figures provided by the
BOJ revealed an merease of 0.6%
in the bhase money at the end of
INovember 1999, This lcaves the
total nominal stock to J$32,061.56.

Since the start of 1999, the
monetary base or hase money
contracted by 7.3%. lor the same
period in 1998 there was decrease
of 1.4%.

The point 0 point or 12 month
movement in basc moncy for the
month to November 1999 was a
negative change of 4.4% while
lhere was a reduction of 0.6% in
the 12 months to November 1998.

Money Supply

Money supply as (measured by
M2), as indicated by provisional
data provided by the 13O)J, had a
nominal decrease ol 0.68% over
the previous month to September
1999.

Since the beginning of the ycar,
M2 increased by 13.9% compartcd
lo a 6.35% mercase in the same
period [or1998.

'The 12 month or point to point
movement In M2 al the end of
September 1999 was 15.55% ,

compared to a 10.6% growth
rate for the corresponding period
ended September 1998.

. ]
Production of Selected

Commodities
R

Energy: Ncl generation of
power, as supplicd by the
Jamaica Public Scrvicc
Company Limitcd (JPSCo) was
260,881,358 KWh for the month
of December 1999.

Total privale purchascs
amounted to 81,897,764 KWh.
The largest component of private
power came from WARI'SIIILA
(J.ED).

Agriculture/Manufacturing:
Cement Production: ‘I'otal
cement production for the month
of November 1999 was 47,878
tonnes, enting an increase
of 26,106 tonnes over the
previous month’s level of 21,772
lonnes (ie. 119% incrcasc over
October).

The year to date cement
production is now at 450,233
tonnes.

‘There was an increase of 9562
tonnes in domestic sales, taking
the figure lor November 1999 (o
56,265 tonnes.

Bananas: 13anana production as
at the end of October 1999 was
4600 tonnes, a fall from
September’s production of 5200
tonnes but still more than August

November 1999

and July of 1999. There was
however a reduction of 4.17%
from the production level at the
end of October 1998.

Sugar: ‘The production records of
the BOJ show no sugar production
for the months August 1999 to
Oclober 1999. The figures also
reported no sugar production for
Scptember and Oolober 1998,

Mining: The total alumina
production for th¢ month of
Oclober 1999 was 304,228 mciric
lons, laking total ycur to dalc
production to 2,960,226 metric
tons, This is an mmprovement of
3.46% over the year to date figure
of 2,861,345 mclric lons for the
corresponding period in 1998.

‘Total Crude Bauxite production
was 162,516 metric tons for the
month October 1999 representing
less than half’ the production for
October 1998. ‘I'he year to date
production ol crude bauxilc is
2,537,615 metric tons for the
period ended  Octlober 1999,
25.37% lcss than the year to dalc
production for the corrcsponding
period in 1998

Alumina exports for (October 1999
were 282,122 metric tons. This
figure represents a reduction of
11.57% over the production lor
October 1998. ‘The year to date
figure of 2,929322 metric tons
reflects an improvement of ().58%
over the corresponding period in
1998.

Crude Dauxite exports for the
month of COoctober 1999 was
161,311, laking the ycar to datc
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exports to 2,550,160 metrio tons
(24.2% less than the year to date
exports for the period ended
October 1998.

Tourism

Totul visitor arrivals for November
1999 were 168,992, an inorcase of
23.48% over the previous month .
The total stopover arivals for the
month increasced by 9% o 95,278.
Of the total arrivals for the month,
cruise passenger arrivals were
73,714, a 38.53% morcasc over the
previous month.

The total number of calls for
November 1999 amounted o 45.
Of this number, 17 calls were to
Montego 13ay, 27 to Ocho Rios
land 1 with 557 to Port Antonio.

in November 1998. ‘I'here was a
reduction in stopover arrivals
from all other regions except the
Caribbean, which was up by only
2%.

Extermal Trade

Exports: The tolad nominal value
of general merchandisce cxported
for the review period January Lo
Scplember 1999 was US
$927.85Mn  compared with
US$1022.59Mn  for the
corresponding period in 1998.

During the review period,
domestic exports were valued at
US $899.39Mn. lor the same
period in 1998, the figures were
US$986.41 Mn.T'raditional

Total stopover arrivids from  domestic cxports yickded a total
of US$645.82Mn,
T declining by 6% from
TounstArivalc I US$680.68Mn in the
1998 91999 | corrcsponding  period
1500000 E EI in 1998,

1000059 I : .
5 18 “ Major traditional
bOBO0D T : exports declined by
o - 6 4 % i1 o
dFMAMYIPAEGQOND US$596.75Mn  and
B vy 98 Guw ol 5 other traditional
M ewivpiyss B G oums exports appreciated by
13 .5 % t o

January to November 1999 and
1,142,050, 3.1% more than the
corresponding period in 1998. l'or
the month of November 1999 , the
stopover arrivals from the USA,
ncrcascd by 8.9% over the arrivals

US$49.06Mn.  All
major traditional export yield
declined. ‘The 13()J’s external
trade data continue to show a
decline in the earnings from
cocoa while other items
classificd as other (raditional

November 1999

exports increases.

‘There has been a decline of 21.3%
in yield from re-exports and the
same change applies to freezone
eXports.

Imports: ‘lotal nominal value of
general merchandise  imports  for
January to September 1999 was
US$2061.36Mn, a decline from
the same period in 1998,

The value of ‘Consumcr Goods®
was US$662.76Mn, lalling byl%
when compared o 1998, The
reduction is brought about by a
relatively  signilicant f[all in
durables of 5.6%.

‘Raw Materials’ imported reduced
by 8.1% in valuc. While fucl
increased by 4.5%, other raw
materials decreased.

Iixternal Sector UJS$Mn
Jan Sept Jan Sept
‘98 ‘9

Totul Txperts 1247.1  1111.28
(F.0.B)
Major Traditional
Txports 63744 S598.75
Bauxite 61.53 47.77
Ahmmina 1505 1381
Sugar 94.6 87.35
Rununas 26,76  23.5
Other Irad.

Fxports 43.24 49.1
Non-Trad.

Fxports 305.73  253.57
Re-Exports 36.17 2846
Totul Tmporty 2326.32  2190.36
(CIF)

Consumer Gds. 609.56 662.75
Raw Materialx 1112.52  1050.2
Capital Gds.  364.35  338.58
‘Irade Ralance -1079.219  -1079.08
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For the

Merchandise Trade:
January to September 1999, the
merchandise  trade  deficit  was

US$758.4Mn, a US$26.2Mn
deercase  over  January (o
Scplember 1998, Exports and
imports decreased by
US$135.8Mn and US$109.6Mn
respeclively.

Services: The scrvices balance for
the period under disocussion
reported a surplus of US$423Mn,
increasing  US$29.6Mn  over the
corresponding  period in 1998,
'There were positive changes on
both the "I'ransportation and ‘I'ravel

halances.

Income:  Income  account for
January to September 1999,
increased from a deficit of
US$228.2Mn m 1998 (o
US$193.5Mn in 1999, This was
brought about by an increase of
US$40.9Mn in net  investment
income.

Net
receipts from current transfers
increased by US$12.9Mn, from
US$475.4Mn in January to
Scplember 1998 o US$488.3Mn
in January to September 1999.
‘The inorease was due to a
US$13.2Mn increase in private

Net Current Transfers:

seetor net receipls.

November 1999

Capital and Financial Account:
l'or the period, the financial
account recorded US$31.1Mn
for January to Scplember 1999,
a reduction of US$H49.9Mn from
the USS8IMn recorded for the
same period in 1998. The net
official debt payments increased
by US$230.7Mn from US$35.9
in1998. Reserves have fallen by
US$55.7Mn  compared with a
US$76.4Mn
corresponding period in 1998,

increase Tor the
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Balunce of Payments "a'.’;:;em "a':;;mt Chunge
Goods balance -732.2 -758.4 51
kxport (5 0D 1247.1 111.3 1358
lmports (i 1979.3 1864.7 -109.6
Services - Nel 393.4 423 29.6
Transportation -191.2 -163 28.2
IForeign 'Travel 747.7 T58.6 10,9
Other Services -163.1 -172.6 9.5
Income -228.2 -193.5 34.7
Compensation

of employees 40.1 33.9 -6.2
Investment Income -268.3 -227.4 40.9
Current ‘Transfers (Net) 475.4 488.3 12.9
Ofticial 34.4 341 -0.3
P’rivate 441.0 454.2 13.2
Clurrent Account -91.6 -40.6 51.0
Net Capital

Movemenis 10.6 9.5 -1.1
Officiul 2.0 3.3 0.7
Privale 8.0 0.2 -1.8
Financiul A/c 81.0 31.1 -49.9
(Other Official Investment -35.9 -266.6 =230.7
Other Private Investment 193.3 242.0 48.7
Changes in Reserves -76.4 55.7
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MACRO-ECONOMIC: INDICATORS
(Tuly 1997 - Nov 1999)

MONTHY RASE FOREX INFLATION TOURIST CHANGES IN
MONEY NIR ACCTS, ARRIVALS M2
A N R P P e el P
Doint
July57 | 08 2048 | 5694 838.28 1l 8.7 166026 118948 47078 21 237
Aug. 0 15.23 589.7 #3521 11 9.3 153870 10221 1619 -0.6 2216
Sepl. =041 19.98 585.5 7.2 11 2.6 102095 nsn 30518 0.6 22.16
Oct. 0.35 16.01 592.02 939.98 0.9 10.05 127187 78730 48457 25 19.98
Nov |17l [ 1697 |se3xz 943.56 06 |12 |53 |sesss | e [-038 [205
|| Dec. | ,';.73 1.5 M5 1001.28 0.1 9.2 212926 118262 #1661 34 1345
Jum. 19 1.6 553.2 950.95 0.7 0.28 166934 Y8517 68117 -1.5 16.7
Teb. 0.9 12.1 588.4 947,28 0.1 8.3 1é6003 99280 66723 -0.6 119
Mur. -1.5 94 595.1 93943 0.8 845 187021 N7 71517 0.7 7.2
! Apr. 0.1 9.5 589.9 915.51 04 3.59 175513 09m 65602 -0.7 8.6
‘I'\ May 0.1 71 596.5 U9 0.8 86 140030 97063 42967 12 9.5
"\ June 0.2 6.2 605.87 920.73 L8 101 149898 107307 42591 0.7 89
- July.98 15 7.1 611.89 913.73 L1 10.2 173621 120426 53195 0.2 6.9
Ang. -1.96 5.02 619.2L 973.89 1 9.84 154934 109927 45007 2.1 538
Sep. 0.2 5.7 616.M1 448 0.1 812 111336 75531 39025 11 10.6
Ocl. 0.11 5.6 605.61 928.82 0.3 714 119388 8§22 A 0145 8.5
Nov 438 | -062 | 57%6.27 91252 0.1 6.6 146462 94469 51993 -l3s | 729
Dec. 7.06 -0.8 581.9¢ 805.07 1.05 7.86 201256 118098 83158 44 735
Jum. -3.69 0 578 921.11 04 75 18319 96959 6090 -0.68 8.21
Feb. =5.18 -60.19 578.53 929.03 -1 6.3 179193 1025 7618 0.79 9285
Mar. -3.66 -238 581.53 960.31 0.5 54 220295 131503 88792 1.2 11.96
Apr 08 -3.04 587.41 979.26 0.1 549 175389 106611 68778 20 11.0
Muy 4.2 -1.8 590.5 965.81 0.9 5.61 139367 100066 39301 393 121
June 0.1 -85 590.57 956.82 13 5.04 158466 110425 48041 2.14 1L.75
July 173 8.4 486.98 1032.64 1.2 5.09 172289 125343 46946 3.56 1554
Aug %9 0.7 =707 490.76 103331 11 309 158804 113695 45105 17N 18.5
Sepl -1.6 .M 526.1 1011.73 0.3 53 1241416 75987 18159 -0.68 15.55
Oct 0.37 -9.2 492.82 na 08 6.43 136848 83638 53210 na nfa
Nov 0.6 4456 506.73 nn 1 74 168992 95278 7374 s nwa

1/ - Nol Aviiluble
Source: Compited from National Statistics ns Supplied by Bank of Jamaicn, Plarming institute of Jamaica nnd Jamaica Tourist Ronrd.

NOUE: The contents of this hulletin are only for wse by the addwasee. The iformation is provided on a strictly confidentinl husis 1o suhscribers.
Copyriyht reserved,




