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The CEO’S Remarks

The Private Sector Organization of Jamaica (PSOJ)
welcomes the new national minimum wage increase
that was announced by the Minister of Labour and
Social Security in June 2018 scheduled to take effect
on Emancipation Day, August 1, 2018. The Cabinet
in their final decision gave the green light for 12.9 %
increase, that is, $800 more than the $6200 currently
on the books. This increase is seen as a balancing act
between who are earners

employers wage

themselves while protecting the jobs of the
minimum wage earners. The continued increase in
business and consumer confidence and the new
increase in the national minimum wage could

suggest that the Jamaican economy is recovering.

Additionally, the Tourism Enhancement Fund (TEF)
is also playing its part in ensuring that Small and
Medium Enterprises (SMEs) take ownership of the
services side of our tourism product. Through a
revolving loan scheme provided by the EXIM Bank,
a commitment of J$1 billion was set up for
businesses to have access to in order to upgrade their
operations. There are still ‘untapped funds’ which

are available for local entrepreneurs, agricultural

interests, and businesses to make use of. Also, there

are opportunities arising from the additional allocation

of J$350 million.

These positive signs of recovery in the Jamaican
economy, notwithstanding crime and violence and the
threats they pose to the 2030 Agenda; the Sustainable
Development Goals (SDGs), continue to challenge the
business community. The Commissioner of Police
speech to various Diaspora communities highlighted
the different measures implemented to make Jamaica
safe; noting that crime and violence hinder economic
development hence expenditure on crime and violence

should be viewed as an investment.

“Together, we can achieve more.” A famous quote that
Jamaica can adopt in its approach to growth and
sustained development. With business and consumer
confidence at an all-time high, increases in minimum
wages and investment, but with less crime and
violence, Jamaica would be a beautiful place to “...live,

work, raise family and do business”.

Jamaica Land we Love!
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The business confidence index for the second
quarter of 2018 increased to 140.4; this is 4.2
points below its peak recorded in the second
quarter of 2016 (144.6 points). The survey
showed that expectations for economic growth
served as the main driver for the increase in
business confidence in which the index moved
from 125.8 points to 132.0 points. The survey
reported high economic outlook, continued robust
investment plans, stability in financial prospects
and profitability as well as the 2018 goals being
on their way to realization. The proportion of
firms that expected an improved economy

increased by 16%, from the 48% recorded, in the

first quarter to 64%.

Consumer confidence index for the second
quarter of 2018 increased relative to the 1st
quarter of 2018. The index was 159.1 points

compared with the 156.4 points recorded the

previous quarter. The consumer confidence index
revealed continued optimism, positive assessment
of current and future business conditions,
improvement in job expectations, as well as
income

decreased expectations, and no

expectations for change in personal finances.

At the end of June 2018, the monthly average
value of the Jamaican Dollar depreciated against
all three major trading currencies. The Jamaican
Dollar depreciated against the US$ by J$4.38 to
end at J$130.38 =US$1.00. The Dollar
depreciated by J$1.45 or 1.47% against the
Canadian Dollar to end at J$100.24 = CAD$1.00.
The value of the Jamaican Dollar depreciated by

J$4.2 or 2.47% against the British Pound to end at

J$174.36 = GBP£1.00.
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o Inflation, measured by the All Jamaica “Alle A total of 124,781 cruise passengers visited
Divisions” Consumer Price Index (CPI) for the  Jamaica in May 2018. Cruise passengers visiting
period June 2018 over May 2018 showed that  the port of Falmouth grew by 28.1% with 55, 772
prices increased by 0.1% according to the June  passengers. Visits to the port of Montego Bay also
2018 Consumer Price Index (CPI) Bulletin. The  grew by 11.5% with 37,624 passengers.
calendar year-to-date prices showed declines by

e Both the price of Brent and the West Texas

0.3%. Inflation for the fiscal -to-dat
7. Inflation for the fiscal year-to-date was Intermediate (WTI) decreased for the period June

0.0% and the point to point movement was 2.1%. 2018 relative to April 2018. The Brent decreased by
e As at the end of June 2018 the stock of Net  2.53% while the WTI decreased by 3.03%.
International Reserves (NIR) at the Bank of
Jamaica was J$393.74 billion (US$3,135.49
million). The monetary base increased by J$3.6

billion to end the month of June at J$169.8

billion.

e For the month of June 2018 yields on the
Government of Jamaica 91-day and 182-day
treasury Dbills were 2.54% and 2.66%

respectively.

e Stopover tourist arrivals for May 2018 were
195,491. For the calendar year-to-date, arrivals
increased by 5.4%, with 1,025,227 stopovers

compared to 972,634 in 2017.
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International Commodity Prices Crude Oil Prices June 2013-June 2018
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Crude Oil Prices 0
For the month ending June 2018, the average price % 80
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Intermediate (WTI) decreased. The Brent ended the 20
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represented a US$1.94 or 2.66% decrease relative SV02S5w02Sv0Z2Svw0ZSw0Zs
to the US$76.65 per bbl recorded for May 2018.
= Dated Brent  ====1West Texas Intermediate

The WTI ended the month at US$67.86. This
the price level two years ago, the Brent was 54.1% and

represented a US$2.12 or 3.03% decrease relative
the WTI was 39.2% below. The five-year average of

to last month. A one-year comparison of prices
prices from June 2013 to May 2018 for the Dated Brent

revealed that the June 2018 price for the Brent is
and the West Texas Intermediate are US$68.330per bbl

59.33% or US$27.82 per bbl lower. When
and US$64.27per bbl respectively. June 2018 price was

compared to last year’s price, this year’s WTI price

is 50.23% or US$22.69 lower. When compared to
West Texas intermediate (WTI) crude oil price
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12.00% below the five-year average of prices for the Natural Gas Prices May 2013 - May 2018

Brent and 8.88% for the WTL 7
o6
In June 2018, the US Energy Information ‘0’; 5
§ 4
Administration (EIA) reported in its June Short-Term é
3
Energy Outlook (STEO) forecasts that Brent crude oil gz
%]
o]
@

prices will average $74 per barrel (b); $3/b lower than .

0
last month’s STEO. EIA expects West Texas R R I I B B B R [ R
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Intermediate (WTI) crude oil prices to average $6/b
lower than Brent prices in 2018. U.S. natural gas consumption

billion cubic feet per day year over year change, billion cubic feet per day

T T T
Jan-2015 Jan-2016 Jan-2017 Jan-2018

— Total consumption (left axis)
= + Consumption forecast (left axis)
@ Electric power (right axis)
@8 Residential and comm. (ight axis)
B Industrial (right axis)

Other (right axis)

=

@ia) Source: Sho-Term Energy Outiook, April 2017

this year’s price is US$1.64 or 52.56% higher. A two-

Natural Gas

year comparison revealed that natural gas prices have

For th th ending May 201 tural ice h
or the month ending May 2018, natural gas price has increased by US$2.84 or 147.92% per million metric.

i . The price ft 1 t 4. .
increased. The price for natural gas ended at US34.76 The five-year monthly average price for natural gas

illi tri hich t i f
per million metric, which represented an increase o from May 2013 to April 2018 is US$3.20 per million

1. 26.60%. In May 201 tural . . .
US$1.00 or 26.60%. In May 2017, natural gas per metric, hence this year’s May price was US$1.55 or

il tri | t .12, signifying that
million metric was valued at US$3.12, signifying tha 48.54% above.
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In June, the EIA forecasts that U.S. dry natural gas Monthly Soybean Prices May 2013 - May 2018

production will average 8.13 billion cubic feet per

day (Bcf/d) in 2018, establishing a new record. The

1200

1000
EIA expect natural gas production to rise again in

2019 to 84.5 Bcf/d. Increased forecast of U.S.

o}
S

SUS per metric tonne
P [=a]
= =

natural gas production supports increasing forecast

liquefied natural gas (LNG) exports. LNG exports

averaged 1.9 Bcf/d in 2017. EIA forecasts LNG 200

exports to average 3.0 Bef/d in 2018 and 5.1 Bef/d 0

: LRI IR I B R B B R

in 2019. The EIA expects Henry Hub natural gas I L AL E I TRy T LI TRy T
m:OEm:OEM:OEM:OENZOEN

spot prices to average $2.97/million British thermal zlZzrzLztadztaztadEta

units (MMBtu) in June 2018 and $3.04/MMBtu in ==Soybeans === "Soyhean Meal Soybean i

2019.
was a US$8.00 or 1.69% decrease relative to April

Soybean Prices 2018. At the end of May, the price per metric ton for
For the month ending May 2018, soybean price per soybean oil stood at US$793.00 per metric ton,
metric ton was US$431.00, a US$11.00 or 2.49% representing a US$34.00 or 4.11% decrease compared
decrease from April’s value of US$442.00 per to the previous month. A one-year comparison revealed
metric ton. In May 2018, the average prices of that prices for soybean increased by 11.08% or
soybean meal and soybean oil decreased. Soybean US$43.00. For the month of May 2018, soybean price
meal prices ended the month at US$465.00 which was US$49.00 or 12.47% higher than its price in May

Monthly Soybean Prices May 2017 - May 2018 2016. When compared to the corresponding period in

May 2017 the soybean meal price was US$115.00 or
900

o 800 32.86% higher. Soybean oil price was below last year’s

‘% Zgg price by US$34.00 or 4.11%.
Eigg A two-year comparison of prices for soybean meal
% igg revealed that this year’s price is above prices two years
3 100 ago by US$31.00 or 7.14%. When the May 2018
° TR soybean oil price was compared to the corresponding
& $ °°° & & ¢ = \%“‘ & &' »Q‘ @ period in 2016, the 2018 price is US$2.00 or 0.25%
msoybeans Wsogbean meal Wsoybean oil higher. The five-year monthly average price for
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soybean from May 2013 to April 2018 is US$437.09
per metric ton, indicating that April’s price was
US$6.09 or 1.39% higher. The five-year average
monthly price for soybean meal ranging from May
2013 to April 2018 is US$435.66 per metric ton,
suggesting that May’s price was US$29.34 or 6.73%
higher. The five-year monthly average price for
soybean oil ranging from May 2013 to April 2018 is
US$855.37 per metric ton, which means that May’s

price was US$62.37or 7.29% lower.

Sugar Prices

At the end of May 2018, the average price of the
Free Market Sugar ended the month at US$0.27per
kg, which was the same relative to last month. For
the US Sugar imports, the average price was
US$0.54 per kg, representing a US$0.01 or 1.82%

decrease over last month. At the end of May 2018,

Monthly Sugar Prices (May 2017 - May 2018)
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Sugar Prices May 2013 to May 2018
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US$0.39 per kg. This was US$0.01 or 2.50% less than

the European Sugar imports ended the month

last month. For the period May 2018 relative to
May2017, the price of Free Market sugar decreased by
US$0.08 or 22.86% dollar per kg.
comparison revealed that the price of the US Sugar

imports has decreased by US$0.09 or 14.28%, while

A one-year

the European sugar imports price has increased by
US$0.03 or 8.33%for the same period. In May 2016,
the price for the Free Market sugar was US$0.38 per
kg, representing a decrease of US$0.11 or 20.94%. The
price of the US sugar imports is US$0.06 or 10.00%
lower than the 2016 price while the price of the
European Sugar imports is US$0.02 or 5.40% higher
than the 2016 price. The 5-year average of prices
ranging from May 2013 to April 2018 for the US
imports and the European imports are US$0.56 per kg
and US$0.39 per kg respectively. Hence, the price of
US imports is above its long-term average by 3.1%

while the European imports is same as its average.
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Coffee Prices per kg. This month’s price is below the previous
For the month ending June 2018 the price of the Month’s price by US$0.02 or 1.02%. A one-year
Coffee of the Other Mild Arabica’s category comparison revealed that the price of coffee in the
increased while the price of the Robusta coffee Robusta category has decreased by US$0.37or 13.8%.
decreased. The price per kg for coffee of the Other 4 tWo-year comparison revealed that the price
Mild Arabica’s category was US$3.03 per kg, decreased by 17% for coffee of the ‘Other Mild
representing an increase of US$0.04 or 1.34%. A Arabica’s category while prices rose by 2.64% for
one-year comparison revealed that June’s 2018 coffee in the Robusta category. The five-year average
price was US$0.13 or 4.1% lower than June 2017 monthly prices ranging from June 2013 to May 2018
price. Robusta Coffee ended the month at US$1.94 for Arabica and Robusta are US$3.57 and USS2.06,

( Monthly Coffee Prices (May 2017 - May 2018) W Monthly Cocoa Beans Prices (June 2017 - June 2018)
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respectively. This implies that this year’s June price
for both the Arabica and Robusta coffee were 15%

and 5.7% lower than their average prices.

Banana and Orange Prices May 2013 - May 2018

= =
[

Cocoa Beans

j=]
[=al

For the month ending June 2018, cocoa bean prices

SUS PER KILOGRAM
<] =}
- oo

decreased relative to the previous month. Prices for

j=]
3=}

the month ending were US$2.41 per kg,

[==]
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representing a US$0.25 or 9.39% decrease. A one- A EE RN EEE R LR
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year comparison revealed that this year’s price is
=—=fanana e==(range
higher by US$0.21 per kg or 41%. A two-year price
comparison showed that the June 2018 price for Monthly Banana and Orange Prices (May 2017 - May 2018)

cocoa beans is lower by US$0.71 per kg or 22.7%
than its price in June 2016. The five-year average of
monthly prices ranging from June 2013 to May
2018 for cocoa bean is US$2.72per kg, this means
that June 2018 price was US$0.31 or 11% higher.

Banana Prices

For the month ending May 2018, banana prices
ended at US$1.15 per kg which was $US0.01 or

0.86% lower than the previous month. When

compared to the same period in 2017, this year’s
increased relative to April 2018. In this regard prices

increased by 15.79% or US$0.12 to end at US$0.88 per

price was US$0.06 or 5.50% higher. A two-year
comparison revealed that prices in 2018 have risen

by US$0.16 or 16.16. The five-year monthly kg. For May 2018 relative to May 2017, oranges prices

o .
average price ranging from May 2013 to April 2018 decreased by US$0.12 or 15.79% per metric ton. A two

-year comparison revealed that May 2018 price is

US$0.12 or 15.79% higher than the April 2016 price.

is US$1.00, indicating that this month’s price was

US$0.15 or 15.47%higher.
The five-year monthly average prices from May 2013

to April 2018 is US$0.81, this means that this year’s
Orange prices for the month ending May 2018 price was US$0.06 or 8.05% lower.

Orange Prices
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Rice

For the month ending May 2018 the price of the
Thailand 5 % rice ended at US$451.00 per metric
ton, which was the same as last month. The May
2018 price is above the May 2017 price by US$30.00
or 7.12%. A two-year comparison revealed that the
commodity’s price was US$18.00 or 4.16% higher
than its price in 2016. The five-year average monthly
price for rice prices from May 2013 to April 2018 is
US$411.51 per metric ton, indicating that April’s
price was US$39.49 or 9.60% above the long-term

average.

Monthly Cereal Price (May 2017 - May 2018)

ERice ®Maize(Corn)

Cereal Prices May 2013 - May 2018
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Corn Prices

For the month ending May 2018, corn prices
increased. Prices increased by US$3.490r 1.99%
relative to April, to close the month at US$179.09 per
metric ton. Between May 2017 and May 2018 prices
increased by US$20.5 or 12.92%. A two-year price
comparison showed that 2018 price was US$10.13 or
5.99% higher. The five-year monthly average for
corn prices ranging from May 2013 to March 2018 is
US$176.35 per metric ton, this means that this

month’s price was US$2.73 or 1.55% lower.

Meat Prices for May 2017 - May 2018
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Bheef Mchicken

Beef Prices

In May 2018, beef prices decreased relative to the
previous month. Prices decreased by US$0.06 per kg or
1.43% when compared to the previous month, to
close at US$4.15 per kg. When compared to May
2017, prices have decreased by US$0.27 or 6.11%
per kg. In May 2016 prices were US$3.96 cents per

The Private Sector Organization of Jamaica, Carlton Alexander Building, 39 Hope Road Kingston 10 Jamaica Tel: 927-6238 Fax: 978-2709
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pound hence this year’s price was US$0.19 or 4.80%
above the 2016 price. The five-year average for prices
ranging from May 2013 to April 2018 is US$4.32
cents per pound indicating that May 2018 price was
US$0.17 or 3.89% lower.

Meat Prices for May 2017 - May 2018
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Meat Prices May 2013 - May 2018
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Chicken Prices

Chicken prices were US$2.62 per kg at the end of
May 2018. This was approximately US$0.27 or

The Private Sector Organization of Jamaica, Carlton Alexander Building, 39 Hope Road Kingston 10 Jamaica Tel:
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11.49% higher relative to the April 2018 price. A one
-year comparison showed that April 2018 price was
US$0.29 or 12.45% higher relative to May 2017
price. In May 2016, the price for poultry was US$2.06
per kg, indicating that this year’s price was US$0.56
or 27.18% higher. The monthly average price ranging
April 2013 to May 2018 is US$2.08 cents per pound,
this means that May 2018 price was US$0.54 or
25.96% more.

Swine (Pork)

For the month ending July 2017 the price of pork
increased relative to the previous month, using data
from the World Bank Commodity Price Data. The
price of pork was US$0.8205 cents per pound. This
represented a US$0.0864 or 20.22% increase from
May’s price of US$0.6825. When compared with June
2016, prices increased by US$0.03 or 3.795%. Prices
are below the price level two-years ago by US$0.0394
or 1.547%. It is above the five-year average of

US$0.7908 for prices from June 2012 to May 2017
by US$0.0297 or 3.75%.

Aluminum Prices May 2013 - May 2018

2,50000
& 2,000.00
=
P
9 1,50000
o
'—
b
= 1,00000
w
a
3
7 50000
0.00
momm s S S FnnnnY Y YL 0R
R R R R A e i
=om o> O > o)o> 0 > o> 0 > o> 0 > o> 0 >
@ 20 O & 5 O @ ® 5 QO @ ® I3 QO W O I3 QO @ @
S2zLsIzLls5qzL3ITzLsqz0e s

927-6238 Fax: 978-2709



14

International Commodity Prices

Monthly Alummum Prices (May 2017 - May 2018)
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Aluminum Prices

The price of aluminum increased in May 2018 relative
to April. Prices increased by US$44.98 or 1.99% to
end the month at US$2,299.67 per metric ton. For
May 2018 relative to May 2017, prices increased by
US$386.65 or 20.21% per metric ton. A two-year
comparison revealed that this year’s price was
US$749.04 or 48.30% above the price for the
corresponding period in 2016. The five-year for
monthly average prices ranging from May 2013 to
April 2018 for aluminum is US$1,803.87 per metric
ton, this means that May 2018 price was US$495.80
or 27.48% higher.

Impact of global prices on Jamaica

There were price reductions observed in 4 of the 5
commodities monitored for June 2018. Both the price
of Brent and the WTI decreased for the period June
2018 relative to May 2018. The Brent decreased by
2.66% and the WTI decreased by 3.03%.

June 2018 Issue

The Food and Agriculture Organization (FAO) of the
United Nations Food Price Index (FFPI) averaged
173.7 points in June 2018, down 3.0 points (1.3%)
from May’s level. The FAO Cereal Price Index fell
3.7 per cent in June, while the FAO Vegetable Oil

Price Index declined 3.0 per cent.

The FAO Dairy Price Index also fell in June 2018.
The index declined by 0.9 per cent. The FAO Sugar
Price Index increased by 0.3 per cent in June,
reversing some six consecutive months of declines.
The declines were due mostly to concerns that the dry
weather in Brazil (the world’s largest sugar producing
and exporting country) would negatively affect yields

and production.

The FAO Meat Price Index increased by 0.3 per cent

from the May’s index.
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29-May-2017

Commodities

Food
Cereals
Wheat
Maize
Rie
Barley

Soybeans

Soybean oil
Palm oil

Fish meal

Olive oil

Groundnuts

Rapeseed oil
Meat

Beef

Lamb

Swine Meat

Poultry
Scafood

Salmon

Shrimp
Sugar

Free market

EU
Bananas
Ornanges

Beverages
Coffee
Other milds
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Table 1. Near Term Commodity Price Baseline

(In U.S. Dollars)

Actosl Projections
2015Q1 2005Q2  2015Q3  2015Q4  2016Q1 201602 2016Q3 201604 2017Q1 2017Q2  2017Q3  2017Q4  2018Q1 2018Q2  2018Q3 201804
205,00 196.29 178.83 16231 162,61 159.18 12824 12261 143.60 14432 151.63 16143 16748 17140 176.05 18248
174.21 168.36 16945 167.12 15995 171.07 15345 15218 160.61 158.44 163.68 169.95 17418 176.88 17721 176.56
406,64 8LY 374.03 33113 361.71 40185 41815 365.34 369.61 397.32 4336 43652 44387 44682 44682 44682
13225 128.10 127.91 12320 19.72 13743 13115 12926 135.20 140.80 13939 14404 15037 151.49 151.49 151.49
363.94 35457 4764 2327 32342 38785 n2 367.35 375.82 346.35 34095 144 34526 34851 3402 34420
inn 34803 369.34 32081 29491 39287 37000 34289 364.32 339.4 33396 33681 33880 339.84 34139 339.02
696,42 715.40 638.26 63858 63689 71912 70140 776.64 746.07 702.03 6923 70582 71221 717.38 720.03 71683
627.88 $99.86 S14.62 518.00 586,86 64780 64699 677.73 69886 647.57 60247 $713.74 585.10 58826 587.56 585.92
2031.86 174421 1558.90 1701.88 1466 35 1511.54 1409.73 1286.20 13971 111259 112152 112152 112152 1121.52 12152 112152
973.9 106225 101040 104207 102458 102865 98203 1003.71 961.54 946.29 48,66 948.66 948.66 948.66 948.66 948.66
4077.23 421640 484013 4037.58 4085.71 3897.50 3982.33 394832 433687 “nn 440754 440754 440754 H407.54 440754 440754
2016.81 202337 201286 173182 1821.32 185536 1804.67 171188 1836.63 1865.68 187453 187453 187453 187453 187453 1874.53
755.07 77261 .69 79807 77474 791.75 £10.62 904.69 §76.54 82320 81039 £1039 81039 810,39 81039 $10.39
216.56 202,90 206.27 17624 16886 11927 18541 179.29 18388 193.67 185.15 17982 181.50 173.68 164.02 164.02
12247 11245 101.26 9532 9554 10059 11077 120.79 12475 138.07 14041 14041 14041 140.41 140.41 140.41
65.51 7188 379 6046 6030 7262 66.63 s0.10 67.18 6737 74.06 59.18 59.74 6628 68.76 60.81
114.05 115.61 11545 11357 11206 1L.79 11095 L2 117.60 140.43 153.07 153.07 153.07 153.07 153.07 153.07
5.56 513 5.25 650 735 725 746 7% mm 650 17 740 740 6.67 6.83
15.65 1573 1499 996 11.02 10.58 10.69 11.83 1213 1213 1213 1213 1213 .13 1213 123
[ER L) 1258 156 1458 1477 17.63 20.78 20587 1569 1505 1537 1599 1592 1591 16.08
2475 2462 2454 2540 2562 2636 7.9 2887 2845 2807 2791 n13 2730 2728 2730
2519 2548 2578 2824 2379 2386 2184 20.66 20.60 2138 a8 2152 21.52 21.52 2182 2182
97480 97837 w892 9327 1028.17 99296 1023.17 965.43 1029.79 1081.15 109685 109685 1096.85 1096.85 1096.85 1096.85
698.49 616589 652.10 73263 68620 T84.66 99255 1093.14 919.62 849.37 84937 84937 84937 84937 84937 84937
176,95 160.96 15324 150.78 15073 15849 175.30 164.26 15234 151.89 15726 161.16 163.68 167.27 171.20
10138 96.66 9088 8787 82.10 %2041 106.06 11047 103.38 103.70 103.72 103.08 10284 103.99 10471
2918.52 3068.08 325281 330128 298077 3099.88 2499.55 209741 192608 1920.12 1953.09 1978.03 1997.27 202644 2059.68
29118 320.14 387.19 36303 29026 25139 32340 369.24 369.82 37828 37828 37828 37828 37828 37828
24990 245.38 243.58 24520 25824 27574 29072 27281 26184 27034 27034 27034 27034 27034 27034 270.34
82617 £3481 £44.93 2709 78026 78226 716.17 676.84 67493 688.44 68844 68844 68844 68844 688.44 688.44
169.79 159.14 159.17 15927 16839 14349 1517 163.66 162.60 161.81 15368 14855 15102 15147 149.90 149.90
306.82 2803 310.37 31965 26717 30947 307.58 30467 29719 300.42 30042 30042 30042 30042 30042 300.42
68 85 31 7097 6955 6693 n22 0.7 7898 84.76 8753 8625 8278 81.26 81.88 8238 799
947.80 1079.71 999.69 99581 102344 1092.80 1191.45 137098 141746 1402 86 140286 1402.86 1402.86 1402.86 1402.86
89117 968.39 938.70 91289 95911 1009.02 1015.14 103897 1003.96 99336 99336 99336 99336 99336 993.36
78.59 8122 66.10 5701 5934 7 7.9 11541 9.96 9256 8697 $6.95 §7.45 8745 8745
105.78 9.78 76.10 nn nn 7348 7586 76.52 095 6750 6750 67.50 67.50 67.50 67.50
$833.16 6056.63 5267.10 488494 467473 473641 47179.59 5280.85 5§840.03 564381 5659.75 $680.17 5696.25 5706.50 5715.00 512225
1802.13 177032 159241 1493 .86 151446 1571.79 1620.23 1710.25 185115 192588 195142 195983 1965.00 1969.25 1973.00 1976.75
63.68 5813 5549 4724 4841 56.40 5861 70.84 85.60 63.02 56.79 5495 5345 5225 sLI0 50.04
18369.98  15589.80 1522955 1507720 1543860  16902.12 1858426  20810.07 2000449 2020184 2046000 2035000 2024500 2018000 2013000  20130.00
14392.84 13055.83 10578.88 942298 8507.68 882252 10263.54 10786.97 10273.14 €217.07 907750 913333 9188.33 9239.33 9291.00 9341.00
2079.85 219221 184285 161181 167730 191686 2251.56 251417 2779.08 261393 264117 2648.17 264842 2639.33 261728 259258
1810.42 194221 171696 1681 .68 173805 1717.62 1872.65 213830 227835 215686 212058 213025 213892 214450 214850 2151.50
3790 3680 3636 36.00 3262 2751 2549 19.61 239 2144 1953 1962 1987 2013 2047 20.62
S1L74 6041 4881 221 R 4581 471 49.06 5296 50.86 51.76 2.1 5227 212 51.% s1L70
936 735 6.61 590 466 402 417 457 578 S04 504 543 562 519 5.10 582
1“4 962 9583 997 815 686 735 739 37 568 564 564 $64 564 S64 564
287 27 278 1 198 213 285 301 2% 2 333 342 354 29 294 30
6791 6332 6321 5632 5422 $5.14 70.71 10027 8791 8404 892 742 7578 78 nn 69.89

1/ Petroleum price is average of spot prices for UK. Brent, Dubai and West Texas Intermediate.
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International Commodity Prices June 2018 Issue

Actual prices through
29-May-2017 Table 2. Medium Term Commodity Price Baseline
(In U.S. Dollars)
Commodities Units 2010A1 2011A1 2012A1 2013A1 2014A1 2015A1 2016A1 2017A1 2018A1 2019A1 2020A1 2021A1 2022A1
Actual Projections
Food
Cereals
Wheat SMT 194.50 279.9 276.12 265.75 24250 185.61 143.16 15024 17435 185.46 185.46 18546 185.46
Maize IMT 186,01 291.78 29841 258.96 192.88 169.78 159.16 163.17 176.21 180.17 180.17 180.17 180.17
Rie MT 520.56 5171 580.24 S18.81 42648 380.05 388.26 406.70 446.08 446,08 446,08 446.08 446.08
Barley IMT 15837 207.22 23823 206.36 146.09 127.87 129.39 139.86 151.21 161.53 167.49 167.49 167.49
Vegetable oils and protein meals
Soybeans SMT 38495 484.25 537.76 517.20 457.81 347.36 36271 351.06 346.80 34753 347.53 347.53 347.53
Soybean meal YMT 33132 378.86 47328 477.30 46697 s2n 35017 34353 339.76 33979 340.06 340.06 340.06
Soybean oil IMT 92483 121582 1151.75 on s$12.71 672.16 2116 713.29 716.61 72293 723.56 72356 723.56
Palm oil IMT 859.94 1076.50 939.83 764.20 73941 565.09 639.85 630.66 586.71 589.20 589.20 589.20 589.20
Fish meal YMT 1739.22 1519.25 1624.30 171051 1921.47 1759.21 141845 112383 1121.52 121.52 1121.52 1121.52 1121.52
Sunflower Oil IMT 1186.00 162184 1489.48 1341.09 108031 1022.18 1009.74 951.29 9866 948.66 9866 948.66 948.66
Olive ol SMT 3171.26 306224 301937 389442 3780.56 4292.83 397847 4407.26 4407.54 4407.54 440754 440754 440754
Groundnuts IMT 1239.38 172404 1688.20 231447 214826 1946.21 1798.30 1862 8 187453 1874.53 187453 1874.53 187453
Rapeseed oil IMT 1011.75 136663 1239.08 1081.22 904.37 774.61 82195 $30.13 £10.39 £10.39 810.39 81039 £10.39
Meat
Beef cts/Ib 15247 183.18 187.94 183.59 224.06 20049 17821 185.62 170.80 170.80 170.80 170.80 170.80
Lamb cts/Ib 145.69 149.20 100.94 106.66 13061 10787 10692 13591 140.41 140.41 140.41 14041 140.41
Swinc Meat cts/lb 74.45 £9.06 82.80 8655 10281 67.91 6241 66.95 63.90 63.90 63.90 63.90 63.90
Poultry cts/lb 85.85 8738 94.30 103.84 11013 114.67 11148 141.04 153.07 153.07 153.07 153.07 153.07
Scafood
Salmon Skg 6.14 5.9 474 n 6.60 531 714 743 7.07 6.68 548 535 5.35
Shrimp Skg 10.11 1193 10.06 1403 16.57 14.08 11.03 1213 1213 12.13 1213 1213 1213
Sugar
Free market cts/Ib 20.89 2624 2137 1771 17.13 13.22 18.51 16.44 1598 16.38 1651 1651 1651
United States cts/lb 3108 37.57 28.90 2121 24387 2483 27.01 2854 2727 26.75 2675 26.75 2675
EU cts/lb 2571 2667 26.36 26,01 2739 2542 254 2128 2152 21.52 21.52 21582 21.52
Bananas YMT 881.42 975.91 984.28 926.35 931.88 958.71 100243 1076.16 109685 109685 109685 1096 .85 109685
Oranges IMT 1033.20 89110 867.96 967.32 78251 675,03 889.14 86693 849.37 84937 849.37 84937 849.37
Beverages
Coffee
Other milds c/lb 194,36 27321 18761 141.06 20285 160 48 16453 156.44 165.83 176.12 180.32 180.32 180.32
Robusta cts/lb 84.10 116,00 110.64 100.53 105.60 94.20 926 10532 103.65 103.65 103.65 103.65 103.65
Cocoa Beans MT 3130.60 297849 2377.07 2439.09 3062.76 313517 2892.02 1974.18 201536 2107.39 210739 2107.39 210739
Tea caskg 316.74 346.16 34892 265.99 237.86 34039 28743 3739 37828 378.28 378.28 37828 378.28
Agricultural aw materials
Timber
Hardwood
Logs SM3 27817 390.51 360.51 305.43 28204 246.02 27438 268.22 270.34 270.34 270.34 27034 270.34
Sawnwood SM3 84827 939.45 8$76.34 852.80 8£97.94 833.25 73888 685.06 688.44 688.44 688.44 68844 688.44
Softwood
Logs SM3 141.46 149.99 148.00 164.54 17425 161.99 156.81 156.66 150.57 150.57 150.57 15057 150.57
Sawnwood SM3 281.76 280.85 284.75 301.36 307.27 308.72 297.15 300.26 300.42 300.42 300.42 30042 300.42
Cotton cts/lb 103.54 154.61 £9.24 9040 83.10 7042 7421 8533 8138 79.69 7986 79.86 79.86
Wool
Fme askg 1023.23 163818 134533 1197.75 107438 1005.75 111201 1398.54 140286 1402.86 140286 1402.86 140286
Coarse cskg 820.12 1201.08 1208 86 111701 103462 927.9 1016.37 1007.41 93.36 993.36 993.36 993.36 993.36
Rubber c/lb 16572 218.51 153.19 126.76 $8.75 70.73 7448 98.73 87.33 §7.33 8733 87.33 87.33
Hides cts/Ib 71.95 8204 83.16 9471 11022 $7.71 7408 70.62 67.50 67.50 67.50 67.50 67.50
Metals
Copper IMT 7538.37 882345 7958.92 733149 6863.40 551046 486790 570594 571000 5731.96 §737.13 573258 573250
Aluminum IMT 2173.00 2400.64 2022.80 184668 1867.42 1664.68 1604.18 1922.07 1971.00 1987.29 201096 2038.29 2078.00
Iron Ore IMT 14672 167.79 128.53 135.36 9739 56.14 58.57 65.09 51N 4813 44158 405 44158
Tin IMT 20367.25 26051.45 2110936 22281.58 2189887 16066.63 17933.76 20254.08 20171.25 20171.25 20171.25 2017125 20171.25
Nickel SMT 21810.00 22909.14 17541.74 15029.99 16893.37 11862.63 9595.18 9440.26 926492 9458.67 9617.67 9750.50 9863.22
Zinc IMT 2160.36 219553 1950.02 191017 216097 1931.68 2089.98 2670.58 262440 253421 243758 234983 231450
Lead YMT 214819 2400.70 2063.56 2139.75 2095.46 1787.82 1866.65 217151 214585 214675 2131.00 212250 212250
Uranium b 45.96 5624 48.90 3857 3349 36.76 2631 2112 2027 2145 2225 225 2225
Energy
Spot Crude | Sbbl 79.03 104.01 105.01 104.07 96.25 50.79 4284 51.92 5200 51.54 5175 5253 531
Natural Gas
EU Price SMMBTU 822 10.60 11.98 1.19 1046 731 435 532 536 531 525 520 5.20
Northeast Asian Price SMMBTU 938 15.55 18.15 17.34 17.00 10.96 744 6.08 5.64 564 5.64 5.64 5.64
US, domestic market SMMBTU 439 4.00 2.75 in 437 261 249 324 in 286 283 287 293
Coal
Australian, export markets SMT 104.60 129.61 101.44 %0.13 7573 62.69 7008 82,07 7239 69.19 67.90 67.82 67.80
1/ Petroleum price is average of spot prices for UK. Brent, Dubai and West Texas Intermediate.
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————————
Monthly Inflation Rate and Treasury Bill Rates

Monthly Inflation Rate

Inflation, measured by the All Jamaica “All Divisions” Consumer Price Index (CPI) for the period June 2018
over May 2018 showed a negligible movement according to the June 2018 Consumer Price Index (CPI)
Bulletin. The CPI registered an increase of 0.1 % up from the 110.5 registered in May. The calendar year to
date prices have declined by 0.3%. Inflation for the fiscal year to date remained unchanged and the point to

point movement in the CPI was 2.1%.

ANNUAL INFLATION RATE
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Four (4) groups recorded decreases for the June 2018. The groups were “Transport” down 2.3%, “Health”
by 0.4%, “Food and Non-alcoholic Beverages” and “Alcoholic Beverages, Tobacco & Narcotics” each by
0.2%. Three (3) groups recorded increases, ‘“Recreation and Culture” up by 2.0%, “Housing, Water, Elec-
tricity, Gas and Other Fuels” by 1.1% and “Clothing and Footwear” up by 0.3%. Five (5) groups remained
unchanged. These were “Furnishings, Household equipment and Household Maintenance”,

“Communication”, “Education”, “Hotels and restaurants” and “Miscellaneous Goods and Services”.
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————————
Monthly Inflation Rate and Treasury Bill Rates

Treasury Bill Rates For the period June 2018 in comparison to June 2017,
yields on GOJ 91-day and182-day decreased by

For the month of June 2018 yields on the 323bps and 347bps respectively. A  two-year

Government of Jamaica 91-day and 182-day treasury comparison showed decreases of 293bps and 320bps

bills were 2.54% and 2.66%, respectively. For June | .. yields of the 91-day and 182-day.

relative to May yields on both the 91-day and 182-
day bills decreased by 17bps and 42bps respectively.

Treasury Bill Rates for the period May 2017- June 2018
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————————
Monthly Exchange Rates Update

JMD:USD

For the month of June 2018, the average value of the Jamaica Dollar depreciated by J$4.38 relative to the
previous month. This represented a 3.47% increase to end at J$130.38 =US$1.00. When compared to June
2017, June 2018 value was J$1.38 or 1.07% more than the J$129.38 recorded in 2017. A two-year

comparison revealed that the month’s value was J$4.75 or 3.77% more.

MONTHLY US$ EXCHANGE RATE (JUNE 2017-JUNE 2018)
$132.00
$131.00
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$122.00

JMD:CAD

For June 2018 relative to May 2018 the monthly average value of the Jamaica Dollar depreciated by J$1.45 or
1.47% when compared to the Canadian dollar, to end at J$100.24 = CAD$1.00. A one-year comparison
revealed that this year’s value was J$2.09 or 2.13% more than the J$98.15 in 2017. In May 2016, the value of
CAD$1.00 was equivalent to JA$97.82, which means that the value of the dollar for June this year was
JAS$2.4 or 2.47% lower.

MONTHLY EXCHANGE RATE CADS (JUNE 2017-JUNE 2018)
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————————
Monthly Exchange Rates Update

JMD:GBP

The Monthly average value of the Jamaica Dollar depreciated by J$4.2 or 2.47%, relative to the Great
Britain Pound for June 2018 relative to May this year. June ended with J$174.36 = GBP£1.00. The value of
the GBP$1.00 in June this year was above the J$174.36 by J$8.84 or 5.34% when compared to the
corresponding period last year. When compared to the J$179.13 recorded in 2016, the Jamaican dollar

appreciated in value relative to the GBP$1.00, valuing JA$4.77 or 2.66% higher than it did in 2016.

Monthly Exchange Rate GBP£ (June 2017 - June 2018)

$180.00
$178.00
$176.00
$174.00
$172.00
« $170.00
= $168.00
$166.00
$164.00
$162.00
$160.00
5158.00 T T T T T T T T T T T T 1

The Private Sector Organization of Jamaica, Carlton Alexander Building, 39 Hope Road Kingston 10 Jamaica Tel: 927-6238 Fax: 978-2709



21

Net International Reserves & Money Base June 2018 Issue

Net International Reserves

Data for the month ending June 2018 revealed that
the stock of Net International Reserves (NIR) at the
Bank of Jamaica was J$393.74 billion
(US$3,135.49million). This reflected a decrease of
J$4 billion (US$40.39 million) relative to
May2018. The change in the NIR for the month
was due to decreases in both the foreign assets and
the foreign liabilities. Under the category of foreign
asset two sources decreased while one increased.
Currency and Deposit decreased by US$57.24
million. Special Drawing Rights (SDR) & IMF
Reserve decreased by US$1.87 million. Securities
increased by US$12.41 June 2018 ended with total

foreign asset US$3,687.40 million representing a total
decrease of US$46.70 million. Under the category of
Foreign liabilities payments to the IMF decreased while
Other payments remained the same. Payments to the
IMF decreased by US$6.31 million which was the total
decrease in Foreign liabilities. Foreign Liabilities ended
the month at US$551.91 million. At the end of June
2018, the gross reserves were sufficient to finance 32.49
weeks of goods imports which represented 20.49 weeks
over the international benchmark of 12 weeks of goods

imports.

Bank of Jamaica's Net International Reserve (June 2017-June 2018)

The Private Sect
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Net International Reserves & Money Base June 2018 Issue

Monetary Base

The monetary base increased by J$3.6 billion to end the month of June 2018 at J$169.8 billion. The change
in the base reflected a net increase in the Net Domestic Asset category. Net Currency Issue increased by
J$1.9 billion to end at J$103.7 billion. Commercial Banks' Statutory Reserves increased by J$1.8
billion to a total of J$65.9 billion. The Commercial Banks' Current Account decreased by J$0.17billion to a

total of J$0.21 billion.

Monthly Monetary Base (June 2017-June 2018)

175,000.00

170,000.00

165,000.00

160,000.00

5 15500000

w N N N
™ 150,000.00

145,000.00

140,000.00

130,000.00

The Private Sector Organization of Jamaica, Carlton Alexander Building, 39 Hope Road Kingston 10 Jamaica Tel: 927-6238 Fax: 978-2709



23

Tourist Arrivals June 2018 Issue

Stopover tourist arrivals for May 2018 were 195,491. (9.6%), and the Caribbean (2.0%). Decreases were

May’s 2018 total was 9,243 or 4.51% lower than the seen in arrivals from Asia and other countries.

204,734 in April 2018. May 2018 total saw an
increase of 7.61% over the 181,669 recorded in May
2017.

The calendar year-to-date arrivals increased by 5.4%,
with 1,025,227 stopovers compared to 972,634 in
2017.

For May 2018, the changes reflected in the total
stopovers observed in the seven regions varied. Out
of the seven regions, five recorded increases while
two recorded decreases in stopovers over the
corresponding period last year. Increases were seen in
arrivals from Canada (2.9%), Europe (6.6%), Latin

America (3.7%), the United States of America

Decreases recorded for the latter categories were

26.1% and 29.1%, respectively.

A total of 124,781 cruise passengers visited Jamaica
in May 2018. This represented a 14,501 or 10.41%
overall decrease compared to the 139,282 recorded in
April 2018. For the corresponding period in 2017
total cruise passengers were 110,712 showing a 12.7

% increase over last year’s total.

For May 2018, Cruise passengers visiting the port of
Falmouth grew by 28.1% with 55,772 passengers.
Those visiting Ocho Rios fell by 6.1% with 31,385
passengers and arrivals at the port of Montego Bay

rose by 11.5% with 37,624 passengers.
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Previous Highlights: March 2018 Summary

At the end of May 2018, the monthly average
value of the Jamaican Dollar appreciated
against the Canadian dollar and the Great
Britain Pound while the Dollar depreciated
against the US dollar. The Dollar depreciated
against the USS$ by $1.03 or 0.82% to end at
J$126.38=US$1.00. The value of the Dollar
appreciated by J$0.46 or 0.46% against the
Canadian Dollar to end at CAD$1.00=J$98.79.
The value of the Jamaican dollar appreciated
by J$5.56 or 3.16% to end at

GBP1.00=J$%170.16.

Inflation, measured by the All Jamaica “All
Divisions” Consumer Price Index (CPI) for the
period May 2018 over April 2018 showed a
negligible movement according to the April
2018 Consumer Price Index (CPI) Bulletin. For
the calendar year-to-date prices haves declined
by 0.7%. Inflation for the fiscal year-to-date
was —0.4% and the point to point movement

was 3.1%.

Data for the month ending May 2018 revealed

that the stock of Net International Reserves
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(NIR) at the Bank of Jamaica was J$405.15 billion
(US$3,175.88 million). This reflected an increase
of J$8.8 billion (US$69.31 million) relative to April

2018.

The monetary base decreased by J$2.5 billion to end
the month of May at J$163.7 billion. For the month
of May 2018 yields on the Government of Jamaica 91
-day and 182-day treasury bills were 2.71% and

3.08% respectively.

Stopover tourist arrivals for April 2018 were 204,734.
April’s 2018 total was 32,084 or 15.67% lower than
the 236,818 in March 2018. A total of 139,282 cruise

passengers visited Jamaica in April 2018.

Both the price of Brent and the WTI increased for the
period April 2018 relative to March 2018. The Brent
increased by 7.01% and the WTI decreased by
5.52%. Natural gas price increased by 26.60% for

the corresponding period.
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ACP— Africa Caribbean Pacific States Loan — Average Loan Rate

BM — Base Money M — Monthly Percentage Change

BP — Basis Points M2 — Money Supply

CaPRI— Caribbean Policy and Research Institute MT — Million tonnes

CARICOM— Caribbean Community & Common Market N/A — Not Available

CARIFORUM— CARICOM and Dominican Republic NIR - Net International Reserves

CPI — Consumer Price Index OMO — Open Market Operation

CSME— Caribbean Single Market & Economy P — Point-to-Point Percentage Change

EC— European Commission R — Revised

EPA—Economic Partnership Agreement S — Stopover

EU—European Union Save — Average Savings Deposit Rate

FX Dep — Foreign Exchange Deposit T-bill — 6-month Treasury Bill Yield

JCB — Jamaica Conference Board Tourism — Total Tourist Arrivals

JCC - Jamaica Chamber of Commerce WATBY- weighted average Treasury bill yield

KMA — Kingston and Metropolitan Area WTO—World Trade Organization

KSA—Kingston and St. Andrew OECD—Organisation for Economic Co-operating and Develop-
ment (membership of 30 major countries)

WTI — West Texas Intermediate (Spot Oil Price)

The contents of this bulletin are only for use by the addressee. The information is provided on a strictly confidential basis to
subscribers.

All opinions and estimates constitute the PSOJ’s judgment as at the date of the bulletin and are subject to change without notice.
Copyright Reserved © 2003.
The Private Sector Organization of Jamaica, 39 Hope Road, Kingston 10
Tel: 927-6238/6958 Fax: 978-2709 Email: Web site: http://www.psoj.org

The Private Sector Organization of Jamaica, Carlton Alexander Building, 39 Hope Road Kingston 10 Jamaica Tel: 927-6238 Fax: 978-2709



26

June 2018 Issue

SUBSCRIBE TO THE ECONOMIC BULLETIN

Please complete form and return to PSOJ by fax as soon as possible. Thank you.

(Complete form in Capital Letters and make a mark where appropriate)

Annual
Subscription
FAX #: (876) 927-5137
(Jan-Dec)
. PSOJ Members:
Subscriber: (Company / Individual)
$10,500.00
Address: (Plus G.C.T.)
Non-members:
$14,000.00
Contact Person Information (Matters pertaining to Subscription) (P|US G.CT. )
Name: (Mr. /Mrs. /Miss. / Dr. / Hon ) Payment Options
Position: Cheque
Telephone: ( ) Money Order
Fax: ( ) (No Cash Payment)
Email: (Payment must be included with

your order form)

Bulletin Recipients (additional recipients) [ first then last name]

NAME 1: (Mr./Mrs./Miss./Dr./Hon)

Position:

Email:

NAME 2: (Mr./Mrs./Miss./Dr./Hon)

Position:

Email:

The Economic Bulletin is a monthly synopsis of the major developments impacting the Jamaican economy. It
covers a wide range of areas including inflation, the financial markets, fiscal accounts, tourism, the productive
sectors and external trade. In addition to tracking changes in the main indicators, it also goes behind the num-
bers to examine the underlying factors driving those changes. The Bulletin also provides insight into how cur-

rent trends may shape developments going forward in order to help inform your business decisions.
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